
Disclaimer: 
 
USSD is a wrapper token deployed on the Sonic Network by Frax Inc. and its 
affiliates(collectively, the “Frax Team”) that represents frxUSD deposited into the USSD smart 
contract. USSD is not in any way issued, endorsed, administered, or controlled by Sonic Labs or 
any of its members, managers, employees, directors, board members, managing directors, 
representatives, agents, successors, assigns, parents, subsidiaries or affiliates (collectively, 
“Sonic”). 
 
USSD is not redeemable directly with Sonic. Redemption of USSD requires that the holder 
first unwrap USSD into frxUSD through the USSD smart contract. Once converted to 
frxUSD, any redemption or other use of frxUSD must occur through Frax Inc. and/or its 
authorized service providers, as applicable. 
 
frxUSD is a stablecoin issued and administered by Frax Inc. The reserves, collateral 
management, custody arrangements, redemption operations, and compliance framework 
relating to frxUSD are managed by Frax Inc. and its service providers, and not by Sonic. 
 
Sonic does not create, control, manage, guarantee, or have any responsibility for frxUSD, the 
reserves backing frxUSD, custody arrangements, redemption processes, compliance, or the 
operational performance of frxUSD. Sonic also does not guarantee the functionality, security, or 
availability of the USSD smart contract or any third-party protocols involved in the wrapping or 
redemption process. 
 
By acquiring, holding, or interacting with USSD, users acknowledge and accept that they are 
interacting with third-party smart contracts and protocols and that Sonic assumes no 
responsibility or liability for any losses, damages, regulatory actions, or other consequences 
arising from the use of USSD, frxUSD, or related systems. 
 
Holding or using USSD exposes users to various risks, including but not limited to smart 
contract risk, custodial risk, regulatory risk, counterparty risk, liquidity risk, and risks associated 
with the collateral assets backing frxUSD. Users should carefully review the official 
documentation for USSD and frxUSD provided by Frax Inc. and ensure they fully understand 
the underlying mechanisms and associated risks before interacting with USSD. 
 


