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The world's first Web3 banking stack for DeFi.
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MELD WHITEPAPER

Be Your Own Bank.

MELD offers a comprehensive set of Web3 tools to securely make
your fiat and crypto work for you. As a cross-chain DeFi protocol,
MELD lets you unlock the value of your assets through lending,
borrowing, trading, and generating various types of yield. The
MELD ecosystem includes:

A layer 1 blockchain designed for high capital efficiency

An EU-based Neobank

A multichain non-custodial wallet

A lending and borrowing protocol

Crypto to fiat exchange
The SMELD token which is natively cross-chain and trades on 4 blockchains.

MELD began as an open-source, non-custodial liquidity protocol for borrowing fiat (USD
and EUR) against crypto collateral and earning yield on deposits. In the process of building
the protocol, it was apparent that handling fiat was as important as crypto to our users. As a
result, MELD has created a Neobank', MELD Finance UAB (MELD.FI), bringing DeFi and fiat
together.

MELD is the first decentralized protocol that incorporates fiat loan capabilities into the
crypto ecosystem. This enables low-friction transactions between crypto and fiat positions
while maintaining on-chain control of digital assets.

Users manage their assets with the MELDapp (or via API) to easily access transfers, lending,
borrowing, and yielding products offered by MELD and our partners. Users have peace of
mind because the fiat accounts are regulated in the EU and they keep the keys to their
crypto assets in a non-custodial wallet.

MELD offers both cross-chain crypto management and multi-currency fiat accounts (15
currencies). The MELD protocol (legally owned by the MELD Foundation) operates a crypto
wallet called the MELDapp which supports all of the leading blockchains including Bitcoin,
Ethereum, Cardano, Polygon, Avalanche, and Binance. MELD.Fl is a regulated Neobank
based in Lithuania supporting multiple currencies including Euro, US dollar, Yen, Swiss
franc, and many more. These two entities work together to provide users with the easiest
way to manage seamless conversions between crypto and fiat.

While MELD.FIl has a comprehensive fiat offering, this whitepaper will be focused on the
MELD DeFi* protocol. Please refer to the MELD.FI Lightpaper for a more in-depth
overview of fiat offerings, that will be provided to MELD users, through the MELD.FI Mobile
App.

In this whitepaper, we will cover MELD's features and associated tokenomics, which will
continue to evolve with a full-scale launch in 2023-24. MELD is a firm advocate of the
concept of creative destruction and strives to pursue a streamlined and sophisticated
approach to optimize the potential of your crypto investments, which includes lending,
borrowing, swapping, trading, and yield-bearing instruments. MELD will collaborate with
the crypto and traditional finance (TradFi) communities to create a robust and easy-to-use
protocol.
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Executive Summary

Building a decentralized, ethical, and cross-chain liquidity protocol,
MELD's goals are to be community-driven, intuitive to use, and
financially empowering. MELD is joining the biggest evolution of
money in human history.

MELD is a decentralized, cross-chain liquidity protocol that aims to simplify and empower
the world of finance. By bridging the gap between crypto and traditional fiat currencies,
MELD offers crypto-backed loans and staking at competitive interest rates to users.
Through the MELDapp or MELD Mobile app, users can collateralize their crypto assets and
borrow fiat currency, receiving the loan directly in their MELD.FI bank account. Once the
loan is repaid, the collateralized crypto is released. This benefits both individual crypto
investors, who can use crypto-backed loans for various purposes, and crypto-related
businesses that need capital for their operations and expenditures.

With the stellar rise of the crypto market and the resulting value amassed, crypto investors
and other market participants (businesses, institutions, and miners) are reluctant to convert
their crypto assets into fiat currency. There are mainly two causes for this, the decline in
buying power of fiat currencies and the tax event triggered, in numerous jurisdictions,
when converting crypto to fiat (capital gains tax).

While many individuals and businesses heavily invest in the crypto space, they still need
capital to operate in the traditional economy. Individual crypto investors can use
crypto-backed loans for life events like buying a house or as a line of credit.
Crypto-related businesses that have large crypto positions, can use these loans as an
efficient method of funding their operations and capital expenditures.

MELD delivers three key benefits to our users. First, competitive yield-bearing instruments
like lending pool solution for users to safely deposit assets from all supported blockchains
and generate a yield. Second, users can use their supplied collateral and borrow either
crypto or fiat against this, at very competitive rates. Finally, users can move assets to and
from fiat fast and efficiently, with low conversion rates and benefits like SWIFT? transfers
and debit cards.

The MELD ecosystem is built with the Avalanche subnet high-performance architecture
and supports a multichain crypto wallet that allows users to interact with various
blockchains. The MELD lending & borrowing protocol facilitates crypto-to-crypto and
crypto-to-fiat lending. Additionally, MELD offers Metapools, liquidity pools connected to
real-world assets such as bonds and loans, as well as the ability to mint and redeem assets
backed by gold, USD, Swiss Francs, and Yen, all managed by the MELD DAO.

At the core of the ecosystem is the SMELD token, which serves multiple purposes,
including paying for transaction fees, governance, blockchain security, liquidity pool
operation, and community benefits.

MELD is open-source with support for Cardano, Ethereum, Avalanche, Bitcoin, Polygon,
Moonbeam, and Binance communities in developing functionality and innovative
applications. The MELDapp runs on the webs and on iOS and Android, or is accessed via an
application programming interface (API) by other developers and protocols.



Scorecard

START DATE

April 2021

TEAM

50

TOKEN TICKER

MELD

BLOCKCHAIN

Multiple*

TOKEN TYPE

Deflationary

PRODUCTS

Lending
Borrowing
Wrapped Assets
Staking
Liquidity Pools

TYPE

Decentralized Liquidity Protocol

LOCATION

Singapore/Cayman Is.

ENGINEERING

SOGO Labs Pte. Ltd., Singapore

GOVERNANCE

MELD Foundation, Cayman Is.

TOTAL TOKEN SUPPLY

4,000,000,000

KEY BENEFITS

Non-custodial
Trustless
Composable
Censorship resistant
Non-US based entity

WHAT MAKES MELD DIFFERENT?

1. Unlocking the value of your crypto without liquidating your position.

. Easy cross-chain transfers, yield, and borrowing.

. No tax event is triggered.

. Easy and fast fiat borrowing in 15 currencies.

. Transparent handling of crypto & fiat processes, contracts, and events.

. Generate yield from your crypto via both DeFi and TradFi instruments.

2
3
4
5. Fiat to/from a crypto exchange at low cost and instant settlement.
6
7
8

. Non-custodial ownership: YOU control your assets within the MELD

ecosystem.

Version 2.0.1 June 17, 2023
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What We Stand For

MELD's Mission

To level the economic landscape of the world, by building and
providing easy access to DeFi products for the 99% of the
global population.

MELD believes it is essential for everyone to gain control of their financial lives and to have
equal access to the financial tools that are currently accessible only to the rich, centralized
institutions, and governments. We wish to provide financial freedom to the masses,
including the unbanked.

We have a long-term goal to facilitate the integration of the $15 trillion currently locked
out of the global economy, including the two billion individuals worldwide that are either
underbanked or unbanked. These are the people that are paying the highest fees,
receiving the worst customer service, and facing the most economic difficulty in their
day-to-day living.

MELD's Vision

Self-sovereign Financial Tools

Our vision is to create an ecosystem that empowers individuals to gain financial control by
providing them with the tools and services they need to manage their money, on their
terms.

Whether it's supplying crypto to generate yields, accessing low-interest borrowing
facilities, or participating in staking for tokenized bonds to secure a fixed income, our
central goal is to deliver comprehensive services that enable our users to take full control
of their financial lives.

MELD's Values

e Safety

e Community

e Empowerment

e Access
MELD is a community that is working towards a better future where the financial world is
transparent and accessible to all. We are building products that everyone in the world can
use. In addition, our products can integrate with other DeFi protocols to create new

innovative solutions. It is a movement that is open to all MELD is a protocol that will give
users control of their financial livelihoods.



Background

This section describes the current economic and technological trends and challenges that
go with any disruption efforts in the financial industry. Our white paper aims to explain, in
detail, the procedures for unlocking the value of crypto assets within the current economic
paradigm, while still benefiting from crypto price appreciation. Building on the potential of
the blockchain, with a focus on increasing capital efficiency to supply innovative products
for our users, MELD has grown from being the world's first decentralized protocol for
crypto-backed fiat loans to providing a bridge between fiat and crypto such that users can
unlock the potential of both through spending and money transfer (i.e. SWIFT, SEPA, IBAN
accounts and debit cards) on the fiat side, and through yielding instruments, staking and
borrowing on the crypto side.

During the past few years, advancements in blockchain technology have disrupted and
fundamentally changed the way certain industries operate, and we expect this to continue
for the foreseeable future. One of the immediate candidates for disruption is the financial
services industry, which has been unhealthily rigid.

Financial technology companies (FinTech) look to shake up the financial sector, offering
cheaper, quicker, and more transparent services to everyday consumers and businesses.
The FinTech goal of increasing capital efficiency has met resistance from financial actors
like banks and large financial institutions. However, DeFi realizes the lofty goal of FinTech.
Leveraging blockchain technology and DeFi can provide an alternative that is more
transparent, convenient, and cost-effective, leading to substantial improvements in capital
efficiency. Regulations, technical debt, and conservative organizations have limited
FinTech's ability to meet the goals of the digital economy, leaving this area ripe for
disruption.

Macro-Economic Trends Leading to Crypto Growth in Staking and Lending & Borrowing:

e Current forecasts show that the crypto market will surpass the market cap of gold
(~$10 trillion) during the next five years.

Crypto holders have more than tripled worldwide to more than 500 million®
Currently, the crypto market capitalization is over $1 trillion’

The majority of investors are retail investors as opposed to institutional investors®

While retail institutions have been slow to adopt crypto, private financial firms are
910

adopting it quickly, particularly in the tokenization of assets.
The predominant characteristic of crypto investors is to have long positions”
e 53% of investors have an annual income of less than $80k USD"™

33% of crypto investors have more than 50% of their portfolio in crypto assets™

In today's market, users typically sell their crypto for fiat to pay everyday living expenses.
Doing this eliminates the growth potential of their crypto positions and can trigger a capital
gains tax event. Having the ability to borrow fiat against crypto positions is the first step in
building an effective capital-efficient alternative.

The crypto market has sustained high growth and high yields over the past four years, but
now that the bear market has set in, money market yields are increasing and crypto yields
are falling.” ™ As the market goes into decline, it's more critical than ever for users to be
able to access fiat liquidity backed by their crypto holdings. In a bear market, trading
volumes are depressed, meaning there are more opportunities for crypto holders to stake
their assets and earn a yield.

Millennials and Gen Z will become a more significant force in the economy in the next five
years. The under-18 generation as well as millennials see crypto as a practical alternative to
fiat.”® This popularity helps to fuel the widespread adoption of DeFi. We observe that DeFi



is supplanting TradFi services, thus opening up a new generation of economic
opportunities.

The fact that the overall market capitalization of crypto has grown from $15 billion in
January 2017 to over $1 trillion in April 2023 makes a convincing case for the intrinsic value
of what is now a recognized asset class. While witnessing increasing momentum, the
widespread adoption of crypto within the global economy is still unfolding, with significant
strides yet to be achieved. One of the main reasons for the limited adoption of crypto is
the lack of infrastructure available to link fiat with crypto. Extracting the value of crypto
still requires conversion to fiat currencies, using centralized exchanges or p2p transactions.
The conversion process is complex, time-consuming, and includes high exchange fees,
withdrawal fees, and capital gains taxes.

The lending and borrowing processes found in TradFi systems are usually slow, complex
and bureaucratic in nature. The terms are typically unfavorable for borrowers and the
process severely lacks capital efficiency. Commercial lending is inaccessible to ordinary
people, and consumer lending is predatory, often leading to higher levels of indebtedness.
DeFi unlocks innovative tools to the masses and makes the entire lending and borrowing
process automated, secure, and composable.

The collapse of centralized crypto (CeFi®) platforms such as FTX, alongside lending and
borrowing products like Celsius, Voyager, Vauld, Genesis, and BlockFi, has given rise to
apprehension within the crypto market. However, the decentralized alternatives to these
centralized offerings continue to thrive, demonstrating that transparency and
community-driven approaches can establish a significantly more robust and sustainable
ecosystem. To make matters worse, the US regulatory environment has become very
hostile toward crypto, compounded by massive bank indebtedness. The prevailing
worldwide economic uncertainty provides a compelling rationale for embracing
decentralized crypto products as a viable alternative.

To build a new generation of financial services, MELD has elected to build its own Layer 1
blockchain and work across all of the major blockchains. Each blockchain presents its own
set of advantages and disadvantages, and the realm of technological innovation within this
domain is in a constant state of evolution. As new technologies in blockchain appear it will
propel adoption and usage but no single blockchain will dominate the market as we have
seen over the past three years. The seamless interoperability of liquidity across prominent
blockchains will serve as a catalyst for increased adoption and the generation of substantial
value..



MELD Product Market Fit

PROBLEM

Access to cash from crypto

If an investor wants to gain access to fiat
from their crypto position, they must exit
part of their crypto position, pay a capital
gains tax, and will no longer have exposure
to the price appreciation of their crypto.

Expensive & Tax Inefficient

Crypto-rich but cash poor

The rise of crypto has led to a great deal of
wealth accumulation with limited liquidity
and access to fiat currencies. Holders of
these assets expect large gains as the
market grows and matures. As a result,
people want to maintain their long
positions.

Capital Inefficient

Lack of trust and transparency

The centralized solutions for crypto-fiat
loans have proven to be very risky. Users
give up their private keys and hand over
their assets to a centralized company to
use their services. Centralized institutions
use customers' funds on risky investments
resulting in huge losses, and users have no
recourse.

Centralized & Risky

Inefficient on/off ramping of assets
Various crypto exchanges offer the ability
to exchange digital assets. The problem
comes when the user wishes to exchange
to fiat. The process is quite arduous and
filled with fees at different checkpoints
along the way.

Inefficient & Slow

Version 2.0.1 June 17, 2023

SOLUTION

Crypto-collateralized loans

Using a crypto-collateralized loan makes
sense because the investor can still realize
the gains in the crypto asset and has no
exposure to capital gains. Additionally, the
interest on the loans can be
tax-deductible in some countries.

Cheap & Tax Efficient

Crypto collateralized loans

Due to the nature of crypto being
programmable and highly liquid, MELD
can collateralize these assets in a smart
contract and unlock up to 50% of their
current value as a fiat loan.

Capital Efficient

Blockchain smart contracts

Utilizing smart contracts, and deploying
them to a blockchain creates transparency.
This allows users to review the code before
they decide to interact with the protocol.
Users can see exactly where their funds
are going, and what positions they are
interacting with, and this is possible
without the users having to give away their
private keys. Any changes to the protocol
must be in the form of a proposal followed
by a vote by the users. This transparency
increases real-time accountability.

Decentralized & Transparent

Instant access to cash

Users of MELD can gain access to cash
instantly from their crypto by either using
a line of credit or a crypto-backed fiat
loan. Users no longer must sell their crypto
and be encumbered with a plethora of
fees to gain access to a fiat currency.

Fast & Methodical
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Custodial control of your assets
As we have seen with FTX, BlockFi, and
Celsius failures, when you hand over your

crypto assets you introduce 3rd party risk.

The user has no choice but to give up
ownership of the crypto to gain access to
these platforms.

Users Must Surender Ownership of Their
Assets

Credit checks

Credit checks can be burdensome and
resource-intensive. In addition, many
people are unable to interact with certain
processes due to the inability to pass a
credit check.

Burdensome, Invasive, and not Inclusive

Low liquidity

If you are working on a centralized
exchange or on an on-ramp/off-ramp
partner, then moving fiat in and out of
crypto is expensive and has a great
number of restrictions imposed on a user.

Slow & Expensive

Version 2.0.1 June 17, 2023

Non-custodial protocol

Users who use the MELD protocol do not
hand over the ownership of their crypto.
Users keep their private keys and can
decide to act in a way they see fit. Assets
are locked on the blockchain, not under
custody by a company that can go
bankrupt.

Users Maintain Ownership of Their Assets

No credit checks

MELD does not perform any credit checks,
which could impact a user's credit score.
Any loans, or credits taken from the
protocol, are through smart contracts with
the value of crypto as collateral.

Secured by Smart Contracts, and Inclusive

High liquidity

When a user has a MELD.FI fiat account
and the MELDapp web3 non-custodial
crypto wallet, users can move fiat in and
out of crypto fast and efficiently with low
exchange rates and instant settlement. All
this is possible within a single, cohesive
MELD ecosystem, eliminating the need to
switch between multiple platforms or rely
on 3rd party providers.

Fast & Cost-effective
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MELD Business Model

MELD's business model revolves around several core operations: Supplying, Borrowing,
Liquidating, MELD Vaults, MELD.FI, MELD Web, Mobile, and APl. These components
together form a cohesive ecosystem that facilitates a seamless and robust DeFi experience
for users.

MELD's goal is to provide highly capital-efficient financial products and infrastructure for
the masses. To do this we have created a high-performance blockchain connecting DeFi
lending and borrowing with MELD.FI, an EU-licensed Neobank, giving users access to fiat
currencies. With these three pillars users and projects can save, earn, supply, borrow and
spend their digital assets regardless if they are crypto or fiat.

Bitcoin Q Ethereum 0 Avalanche BSC @ Polygon

BRIDGE

I

MELD Protocol ]<—>

MELD Neobank ]~——[ MELD Blockchain

—

(Fig 1: MELD offering model)

MELD Blockchain

The MELD blockchain provides the MELD protocol and users with a highly specialized
network to build DeFi applications with high capital efficiency and tight connections into
fiat banking rails with SEPA” and SWIFT, through its partnership with MELD.FI. There are
two drivers for building our own blockchain. First, we want to have predictable and
controllable transaction fees and TPS. We have designed the tokenomics to have sub-1US
cent transactions and a target of 2000 TPS. This lays the groundwork for capital-efficient
DeFi products without having to worry about gas fee exposure. For more in-depth
explanations and details, please refer to the MELD Blockchain section under Products and
Services.

MELD.FI

Since MELD's inception, MELD.FI has evolved into a pivotal element within the ecosystem,
assuming an increasingly integral role. With the ability to safely handle fiat and provide
tight integration with the MELD protocol via the MELD blockchain, MELD.FI will be able to
operate in a regulated jurisdiction and provide reliable services to MELD users. MELD.Fl is a
separate legal entity from the MELD Foundation and MELD protocol, providing fiat
accounts and services via a commercial agreement between MELD.FI and the MELD
Foundation.

There are no prerequisites between MELD.FI bank accounts and the MELD protocol or
blockchain, each operate independently of one another. Users can have a MELD.FI bank
account independent of the crypto section of the MELD protocol or the MELDapp.
Additionally, users can use their MELD.FI bank account with Binance, Kucoin, or other
on-ramp/off-ramp services.



MELD Protocol (Lending & Borrowing)

MELD is a pioneering decentralized lending and borrowing protocol, distinguished by its
non-custodial nature. Functioning seamlessly across multiple blockchains, MELD
establishes a distinctive liquidity market. Governed by the MELD token, this ecosystem
provides users with the freedom to contribute crypto assets, and borrow crypto or fiat
currencies, all within a transparent and secure framework. The platform ensures a dynamic
equilibrium between suppliers and borrowers, fostering stability while delivering
competitive yields.

At the core of MELD's lending and borrowing services are the MELD Vaults, which are
community-managed liquidity pools that hold a single asset per vault. These Vaults not
only facilitate lending and borrowing but also generate vyields, contributing to the
ecosystem's overall health. In parallel, MELD bridges the gap to TradFi through MELD.FI -
providing users with an avenue for fiat loans and an integrated banking experience.

Accessible through the MELDapp on the web, mobile, and API, MELD ensures users can
engage with its services with ease and convenience. MELD's forward-thinking approach to
DeFi, characterized by its cross-chain lending, borrowing, and integrated fiat banking
services, positions it at the forefront of the decentralized finance evolution.

You can interact with

MELD via web,
mobile and API
USER SUPPLIES USER BORROWS
ASSETS TO BASED ON
POOLS COLLATERAL

ddegiaw

Supplying Borrowing
Any user can supply an Based on supplied
asset and receive a yield collateral a user can
based on assets’ borrow a percentage
borrowing rate. depending on the risk score
of the assets.

USER USER PAYS
RECEIVES YIELD OFF LOAN
qﬂ“\é 4'620 &
‘Ag\«o °6,,,%
MELD Vaults are w When borrowing
the pools that e H fiat currency the
users supply qumdatmg user interacts
into and borrow 7'y If aloan comes close to 1:1 with the MELD
from. v ratio it’s marked for Neobank.
liquidation and anyone can
repay the loan and receive
RECEIVES the collateral. USER PAYS
COLLATERAL BACK LOAN
WORTH LOAN ® MARKED FOR
+ X% LIQUIDATION
(Fig 2: MELD Lending and Borrowing Process)
SUPPLYING

In the supplying phase, users provide assets to a specific MELD Vault denominated in that
asset (such as wBTC or ADA), receiving a yield based on two factors; the asset's utilization
through borrowing (based on supply and demand), the more the asset is borrowed the
higher the yield for the supplier. As a secondary benefit, the specific token optimizes the
deployment of idle assets, generating yield instead of allowing them to remain dormant in



the Vault. This creates a floor yield unique to the MELD protocol and makes the MELD
Vaults much more capital efficient. By supplying an asset, users essentially become the
backbone of the MELD ecosystem, providing the liquidity that enables other users to
borrow funds and generate yield across the ecosystem. When a user supplies to the MELD
Vault, they are rewarded for being a liquidity provider. This not only ensures the stability of
the system but also allows suppliers to earn attractive yields on their assets.

An important note, users do not have to borrow anything in order to get a yield from
supplying. For current interest/yield rates, visit app.meld.com (lending and borrowing
coming Q4, 2023).

Once you have supplied assets to a Vault, they will immediately begin to accrue a yield,
which is paid out based on the type of asset, for example, ADA yields every five days while
ETH yields every minute. Users can withdraw their assets at any time, there is no lockup
period for supplied assets.

BORROWING

Borrowing follows the Supplying phase. Users can borrow a certain percentage of the value
of the collateral they have deposited, depending on the asset's risk score. For instance, if
you deposit 3 ETH as collateral, you may instantly borrow ~$2500, sent directly to your
MELD.FI bank account. The max borrowing amount and interest can vary based on the
current market conditions and the volatility of the specific asset.

The flexibility of MELD's borrowing mechanism allows users to pay off their loans at their
convenience, provided they manage their debt positions appropriately. This ensures that
the borrowing experience is both user-friendly and financially prudent.

Borrowers do not pay back their loan in a traditional time-based manner, instead, the
interest will be added to the amount borrowed and will increase at a time interval based on
the specific asset, for example, ADA yields every five days while ETH vyields every minute.
Furthermore, users can choose to pay down the debt at their discretion.

LIQUIDATING

Liquidating is a critical process in the MELD ecosystem. If a loan's collateral-to-debt ratio
nears a ratio specified by the MELD risk model, the loan is marked for liquidation. Then a
liquidator' (a permissionless role that anyone can undertake), can repay the loan and
receive the collateral. The liquidator will repay the outstanding loan amount, and in return,
receive the collateral (worth more than the loan) used to initiate the loan from the MELD
Vaults. This process protects the system from potential defaults and helps maintain the
overall health of the protocol.

Depending on the asset, a liquidator can earn from 5% to 15% per liquidation, providing a
financial incentive to keep the MELD protocol operating efficiently. Liquidators will execute
liquidations via a bot. MELD provides an open-source basic liquidation bot for the protocol,
which users can customize at their own discretion.

MELD VAULTS

The MELD Vaults serve as foundational liquidity pool infrastructure, enabling users to both
supply and borrow assets. The MELD Vaults accommodate different assets across multiple
blockchains, making the MELD platform interoperable and versatile. By virtue of hosting a
variety of assets, MELD Vaults provide an avenue for users to maximize their yield
opportunities.

The MELD Vaults also facilitate the deployment of idle assets into a specified yielding
instrument. This distinctive mechanism employed by MELD sets it apart, endowing the


https://app.meld.com/

MELD Vaults with a floor yield that surpasses that of other lending and borrowing
protocols.

MELD Vaults are the core piece of MELD technology and are poised to be leveraged across
an expanding range of MELD protocols in the future.

MELDapp WEB, MOBILE & API

The MELD Web, Mobile, and API serve as portals to these financial services. Through these
platforms, users can easily supply, borrow, and liquidate their assets. This multifaceted
accessibility ensures that users can engage with MELD's services, whether they are at
home or on the move, providing an all-encompassing financial solution that meets the
dynamic needs of modern users.

MELD.FI

MELD.FI plays a vital role in bridging TradFi and DeFi within the MELD ecosystem. As a
regulated entity, it provides secure handling of fiat currencies and reliable financial services
to users. It offers a seamless transition between crypto and fiat assets, thereby enhancing
the MELD protocol's functionality. Users can maintain a MELD.FI bank account
independent of the crypto protocol or MELDapp, offering flexibility and access to a wider
financial market. MELD.F| represents MELD's innovative approach to creating an accessible
and efficient financial platform.

Multi-Chain

MELD is dedicated to fostering a multi-chain ecosystem, initially launching on the Cardano
blockchain and subsequently expanding to encompass purpose-built Layer 1 solutions and
prominent blockchains like Ethereum, Avalanche, Polygon, and Binance Smart Chain. Our
objective is to construct our technology to encompass and embrace all these chains while
remaining adaptable to future blockchain trends and emerging platforms.

MELD Entities

SOGO Labs

SOFTWARE ENGINEERING SERVICES

MELD Foundation

TOKEN, BLOCKCHAIN &
PROTOCOL

MELD Finance

FIAT ACCOUNTS &
SERVICES

Commercial Contract

CRYPTO to FIAT
EXCHANGE

Fiat 'Crypto on-off

(Fig 3: MELD Offering working entities)



MELD FOUNDATION

The MELD Foundation is established to nurture, supervise, and expand the MELD protocol,
shaping it into a decentralized, non-custodial ecosystem. It coordinates with third parties
for technological development, community management, and the establishment of
commercial contracts and partnerships.

The Foundation's initial role is to serve as the interim steward of the MELD protocol until it
transitions into a fully decentralized autonomous organization (DAO). This process,
projected to span approximately three years, will see the Foundation's governance
gradually taken over by the DAO. Subsequently, the Foundation's responsibilities will
evolve and manage commercial contracts, provide risk analysis, and be under the
supervision of the ecosystem.

As the custodian of the MELD treasury, the MELD Foundation holds the majority of
unissued MELD tokens (1 billion) and all ADA block rewards generated by the ISPO. The
Foundation, in collaboration with MELD.FI, MELD X (a regulated Lithuanian exchange), and
MELD Digital, engage in a diverse range of commercial initiatives. These encompass
exchange listings, partnerships with financial institutions, implementation of rigorous
KYC/AML procedures, facilitating fiat/crypto on-ramping and off-ramping, as well as
forging protocol partnerships.

The Foundation operates under a Board of Advisors, a Foundation Charter, and a Steering
Committee, which convenes quarterly to guide the protocol's evolution and supervise the
Foundation's activities. The MELD Foundation is subject to a supervisory body, with
mandates to administer the protocol and treasury.

e Foundations are governed by a supervisory body.
e Foundat